COUNCIL OF THE DISTRICT OF COLUMBIA
NOTICE
2,C. Law 2-120

"Qtandard Valuation and Nontorteiture Amendments
Act of 18748

Parsuant to Section 412 of the Distric: of Columbia Sels-

Government and Governmental Reorganization Act, P. L. 93-128,
the Council of the District of Columbia acdopted Bill No, 2-304, on firat
and second readings June 27, 1978 arnd July 1, 1978, respectivelv,
Following the signature of t=e Mayor on August 2, 1976, this legislation
was assigned Act No, 2-230, publisned iz the August 11, 1973, e=dition
of the D, C, Register, (Vul, 25, page 1519) and transzmitted 1> Congress
on August 14, 1278 for a 30-day review, ir accordance with Section =02
fcHl) of the Acs.

Tre Couneil of the District of Colombiz nereby gives actice
that the 30-day Cocgressicnal Revie= Perioc 2as expired anc, therefore,

cites the following legislation as D, C. Zaw 2-120, eifective October 13, 1973,
oy

STERLING TUCKER
Chalrman g1 the Council
’

Dates Counted During the 20-Day Congressicnal Review Period:

AUCUST 14, 15, 16, 17
SEPTEMBER &; T, 8; 18, 12,-13; 14, 15, 1B, 1%, 24, 25, 20, 27, 25, 29
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IN THE COUNCIL JF THE DISTRICT QOF COLuUMBIA

Jctoper 13y 1973

To amend Cnhapter V af the Life Insurance Acte Japproved June
19¢ 1934 (48 State. 11965 DaCa Lodes sace 35-T01 et s20s)
to wadate tha standard valuation and noanforfeiture )aws
and to adodt a standard nonforfeiture law far individual
deferred anpnuitiasa.

BE IT ENACTED BY THE COUNCIL OF THE OISTRICT OF COLUBTA,
That tnis act may be cited as the "Standarc Valuation and
danfarfasture Amandments Act of 1974%.

5ece 2. Tne fifth paragraon of section 1 (b) of Chagter
¥ 3f the Life Insurance Acte approved June 1%9. 1934 (49
State. 11487; Dele Codes sece A5=-T31 (b1} is5 amended to read as
follaws:

"Excapt as otherwise provided in paragraph (2) of
subsection (£) far group annuity aid pure zndoement
contractss the legal minimum standard for the valuation of
annuities issued on and after January e 1335y snall be
Mcllintock's Table of Mortality Among Annuitantss «ith
intaraest at 4 pefr centum per annume Hut arnuities deferred

ten ar more years and wmritten in conaestion LJith life

insurance shall 2e valued 2n the sam= Das:5 as that usad in
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camputing the coensideraticon or premium therefors or apan any
higher stangard at the option of the company.".

S5ece 3« Subsection (g) of section 1 of Znapter v of the
Life Insurance acty approved June 19 1934 (48 Stat. 1157
DeCe Codes seca 35-701(c}) 15 amended Dy:

fay adding tmmediately atrter tne words "([the standary
non‘orfeirura la«)" 1n the first paragraph thereof tne
Following nesd words: "except a4s otnerwise pravided in
paragrapn {(2) of this sunsection for aroup annuity and pure
andowmeant conNtracts issued prior to such o2erative date™;

(b} striking the ward "ThRe" in paragraoh (1) ana
inserting in lieu tnereof the faollowing new ~soras: “Except
A5 otharwise previded »n paragraah (21 of this subsectione
the',

lc) striking the words “reserve valuaticon method defined
in paragrach (2)1+ 3.5 per centum intarest™ in paragraph (1)
and inserting in lieu thereof the fallowing new Aordas:t

"reserve valuation methods adaefinea sn gparagrapns

{3} and (4) of this subsectian and in section 20 3.5

per centum interest per annums or in the casa af

palicies and contractse Dther than annuity and pure
endowment contractss is5sued on or oafter the effective

date of the Standard Valuation and Nonforfeirture



Arlgnocnents Emergancy 4ct GF 17T8. %5 uer centum
interest per annum™;

(d} straking the word "enra2e" 1n sudparagrasn {1} of
Jarajraph (1) ang inserting in lieu trnereof tne «ara? "si)«";

(&) strizing the "," at cpe 2nd of suoosragragn (i) of
aaragrapn (1} and anring iamegiataly ot eha ang of suen
sdoparagrapr tne f2llawing new «orss: "1 Pravideds Thas far
any category of such colicies issu=2d on feqnale ris<s all
nodi fFied et premiums and prasant values raforreos to ip this
section mdy be calculaten according to an age #ot more than
Si% yeiIrs younger than tne actudl ags 4F wne hAsarag. ™

(F) reltesiInatang 23raqrapns (2 (3) anyg (o] as
paragrapns (3pe {5) and (b)) raspectively;

{g) 2d71ing inmmediarely atter paragragh (1) the fallowing
Mes paragrapn to raaldl as follows:

“i2) The mininum standard far the valuatiorn of all
ivdividual annuity and purs andasnent cantracts 1 ssued
an or after the aoperativa d3te of this paragraph and for
411 annuities 4n1 pure endowmMents Durcnased an or asfrer
such agoerative date ynder Jraup AnNnuity o401 pure
andowmaent contracts shall be the Cannissianers resarve
valuation metnoas detined 1n garagraghs (3) and (43 of
this sunsection and the following satles ano intarest

rates:s
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"{i) For indiviaual single premium immediate
annuity contractse excluding any isadility ana
accidental death nenefits in such COntracts.s the
1971 Individual Anpnuity Mortality Taole or any
maods fication of tnis tabple approved by the
supar intendent and T+45 per centum interast per
AU -

®"lii} For individual annuity anc pur=
endowment contracts, other than single premium
immediate annuity contractss excluding any
disability and Aaccidental d=atk benefits in such
contractsey the 1971 Indavidual annuity Mortality
Tacle or any modification of this tabla approved oy
the Superintendent and 5«5 per centum interest per
annum for Ssingle premium deferred annuity and pure
endowment CONLracts and .5 per centum interest per
annum for all other such individual annuikty angd
cure andowment cContracts.

“liii}) For all annuities and pure endowments
purchased undar group annuity ana pure endowment
coantractss excluding any aisapilizy and accidental
neath benefits purchased under such contractise the
1971 Group Annuity “ortality Table ar any

modificatian of this taole approved by tne
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Suparintendent and 7.5 per centum 'nNterest per
aAnnuma

"After tnhe 2ffective date of the Standard ¥aluation and
Nonforfeiture Amengdments Emergency act of 1978+ any company
may File witn the Superintendent A wWwritten notice of ats
election to comgly with the provisions of this paragrach
dafter a specified date pefore January le 13794 wnicn snall
de the operative date af this paragraph for 5uch companys
urovideds a company may elect a different aperative date for
indiviadual annuity and pure endowment contracts from that
a2lected For graun annuiIty and osure endownent Coantrdacts. ]t
4 company Makes ng sucn 2lectiony the aperative date of tnis
paragr4on for such company snall Se January le 1%73.";

{h) striking the word “Reserves™ in paragraph (3)s+ as
redesiqnateds and inserting in liey thnerecf the following
new w€waords: "Excent as otherwise Drovaided n paragragh {(4) of
this subsection and in saction 23« rasarves™;

{i}) striking the words "(ii1) annuity a3nd pure endosment
cantracts™ in the last sentence of paragraph (3}« as
regesignatedy and inserting in lieu trereocf the following
New words:

“{11) group annuity and pure endosment Ccontracts
purchased under a retirement plan or plan of deterreq

compensations 2stablished or TMaintained py an employer
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{fincluding 8 partnership or sole proprietorstip)s or by
an employee urqanizatlan or by botne otfer than a plan
groviding individual ratirement accounts or individual
reciremant annuities under section %08 of *ne Internal
Revenue Lode of 1954 (88 Stat. 9597 286 UeS5eCa 403)s as
now 2r heredafter amended™;

{j)} inserting immediately after the wards “tiv) all
nther enaefitse except life insurance and endowment bpenefits
in life insurance policies”™ in the last sentence af
paragrapnh {3)s as redesignateds the following new «oras:
"and benefits providead by all atner annuity and nure
andowment cantracts™;

f<) striking the words "paragrapn (2)"™ in the last
sentence of paragrapnh (3)s+ as redesignated, and inserting in
lieu tnereof the following new words: "paragraph (3)™;

(1) aading immadiately after paragrapn (3)s as
resdesigidteds tne following news paragrash (%) ta read as
tollaws:

"(«) This paragraph snall apoly teo all annuity and
pure endowment contracts except tnase Jraup 4nnus Tty and
oure endowment contracts for wnich reserves are to be
calculated by 3 metnod consistent «i1th the principles of

paragraph (3) of this subsactions
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"leservas according ta the JommissSianers J4nnusty
reserve methad for benefits under annuity or pure
endaosment contractse excluding any disability and
accigental geath openefits in sucn contractss shall be
tne greatest of the respective excasses of the gresent
valuese at tne date af valuations ot tne future
yuaranteed oenefitss including gquaranteea nonforteicure
nenefitsy provided for by such contracts at the end of
@ach respective contract years over the present values
At the agate of valuations at any ftuture valuation
considerdtions derived from Future gross considerationse
rejuired by tne terms of suchn contract. tndat become
payable prior to the end of such respectiva Ccantrace
year. The future guaranteed benefits shall be
determined by Using the mortality tadles +F anys and the
interest rates Or ratess suecifien 1n such contracts for
getermining guaranteed benefits. Trne valuation
considerations are the portions of the respective 2ross
considerartions Aapnlied under the terms of such contracts
to deternine nonforfeiture valuesas";

{m) striking the words "paragrapn (21" in paragrapn (S
as redesigJnateds and inserting «n liey tnereaf the following
new words: "paragraph (3) of this subsectian and sectian

20" 5 ang



{n) amendwyng paragradon (b))« as redesignateds to redag as
follows:

"Raeserves for any cateqory of soliciesy CoOntractse or
benefits as estadlisned by the Superintendents may bDe
calculateds at the aption of the companys according to any
standards ~hich groduce Jjreater 3aggregate reserves for such
cat=ejory than those calculatedg accoriing to the mindnum
standard heresn provideds Dut the rate or rates of interest
usad for policies and contractses otner than annuity and Dure
endowment contractss shall not be nigner than the
carresponding rate or rates of interest usac in calculating
any nanfarfeiture Senetits provided for thnereine..

SeCe« %« Subsection (Hb) of section 2 of Chapter v of the
Life Insurance Acts approved June 19s 1934 (48 Star. 1153;
DaCs Codes seca 395=T03} is amended by striking the wards
"section 5¢* and inserting in tieu tnereof "section S5d%.

S8cCe S« The pinth paragqraokh of section 5 of Chaoter W
of tne Life Insurance ackts appraved June 13+ 1534 (&5 State
11681; JaCe Codes sec. 35-T35) 15 amended by:

(a) inserting immediacely after thne worns “"Sixtha A
oravision" the following new words:

"specifying the options available 1n the evant of
cessaticn of payment of considerations under the

contract. In the case aof contracts issued on or after
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tne Jparative date of section %¢ (the standaras

nanfarfeitur2 law for individual J2farred annuities)s

such antiens shall be in accardance &ith sectron S5ce e

tne case Oof Ccontracts issuad Driar To the anerative late

nf sectisn SC. Such a2tians saall arowvizge®™; an

(9 strixing tne words "& comoany™ in the last sontance
of suct paragripn and inserting in lieu thereof the
fallowing new words: "Fgr contracts 1 5s5ued prior to tne
aperative date of section 3¢y a conpany".

58c. B¢ The title aof section Sb of Chanter ¥ af the

“*

Jdfae lasardarce Acks aporaved guns 19« 1334 (42 SraCas

Lad
-

Jele Codesy jsece A3-TOSE)is Arenced t3 r2ad 235 t9lloaws:
"Srandard nonforfFeiture laad tor life insurance.".

Socs T« Tne first santence o3F the Fifth paragraoh af
supsection (d) of sactson 5t of Chapter ¥ af tne Life
Insurance 4cts approved June 17y 1935 (42 Stdate 327 Dals
Lodes secs 35-TG5B[(3)) is arended py:

(4} strikinig the woras "nor axcz2acaing 3.5 per centar Ger
ANnLme ™

(D) 1nsercing smmediately after chwe Loras "oaid-un
nonforteiture benefi25" tha following Neas <0rl1st ", Lhicn
rate of interest snall not exceed 3.5 ser contum par annum
2xCedt tnat 2 rate of interest not exceedin: 5. per coantum

pRr Jnnum may oe used for policiss issuerd an or after the
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effective date of the Stanaard Valuation and Nonfarfeiture
amendments Emergency Act of 1978"; ano

[c} stri<ing the word “tnree” and inserting in lieu
thereof the fFollowing new word: "six".

58c. Bsa The first sentence of tne sixth paragraph of
sunsection {d}) af section Sb of Chapter ¥ of the Life
Insurance Acts approved June 13y 193% {42 State 32; Dele
Codes sec. 35=-705b(d)) is amended by:

{a) strixking the words "not exceeding 3.5 per centum per
annums*"; and

(B} 'nserting immediataly after tna aords "o4ai1d=up
nonfarfeiture penefits™ tha following new words:™s whichn
rate of interest snall nor excee:d 1.5 per centum per annum
axcept that 3 rate of interest not exceeding 5.5 per centum
per annum may be used for oolicies issued on or after the
ef fective date of the Standara Valuation and Nonfarfeiture
Amendments Emnergency Act of 197B: Provideds That for any
category of industrial insurance i1ssuad on female riskse
ddjusted premiums and present values may be calcul ated
Aaccording to an age not more tnan 51X years younger than cthe
actual age af the insuread*.

Seca 9. Lhapter ¥ of the Life Insurance Acte approved
June 1%y 1934 (48 5tat. 1156; Dele« Codes secs 35-T05€) is

amended Dy:
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{a}) redesignating section 5¢ (42 Stat. 341 D.Ce Codes
s@Ce 353-T05c) as section 5d; anag
{b) adding immeciately after section So the following
new sactign 5¢ to reagd as follows:
BSECe 5Ce STAMNDARAD NONFORFEITURE LAWw F2R
INDIVIDUAL DEFERRED AMNUITIES.

"{a) This section snall not apply to dany
reinsurances group Annuity DUrcnased under 4
retsrement plan or plan of Jdeferrad compensation
estanlished or maintained by an employer (including
a partnersnip or sole progriatorship) orF by an
employee organizations or by DOths athéer tnan 4
plan providing andividual retirement accounts of
individual retirement annuiti2s unda2r sactian 408
of tne [nterrail Revenue Code aof 1354 (A4 Stat. 2993
25 UeSelas 40B}s as nod or herpaftar amendeds
pramiuym deposit funds varianle contracts. imnediate
annuitys any deferred annuity contrac: afrer
anfiuity payments Nave commenceds oOrf revers:anary
annuitys NOr to any coHntract «~hich snall be
delivered coutside the District of Columnia through
an agent or other representative of the company

I55UINg the contract.
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"iby Inm the case of contracts 155ued on or
aftar the operative date of tnis section as defined
in subsection {(k)s No contract of annuity, except
as stated inp sudsection {(4)s shall be oeliveraed or
issued for delivery in tha District of Lolumbia
gnless it contains in substance tne following
Drovisionss OF Corresponding Provisions w«hich in
tne aocaonion of the Superintendent are at ledast as
favorable to *the contract holdere.
“r1) That upon cessaticn of payment of
considarations unaar a cantracty the Company
#1111 qgrant a pard-up annuity benafit on a alan
stiputatad in the contract of such value as is
specified in supnsections [(dls (@) (F)s [(Qg)e
and {1]=
nigy If a contract provides for a lump
sum settlement at maturibys ar at any other
tines that upon surrender of the contract at
or prior to the comrencement of any annutty
oaymentss the campany will pay »n lieu of any
paid-up annuity Denefit 3 cash surrender
benefit of such amount as 15 specifieag in
supsections (dls {els [Ghs and (1) The

company shall reserve the rignt co defer tne
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paymant of such casn surrender oenefit for a
periad of six montns after demang therefor
with surrender of the contracta
"E3y A statement of tne martal ity tabler
if anys and interest ratss used in calculating
any Mminimum paid-up annuitys C€ash surrander or
deatn oenefits that ars Juaranteed under the
cantracte together with sufficrent jnformation
to determine the amounts of such benefitse.
"i4) A prief and general statement of tne
methoed tao be uwused in calculating any paid—up
anniicys casn surrander cor death benefits that
may ne availaple under tne contracc and an
explanation af the manner in whi<h such
nenefits are altered by tne existence af any
additignal amounts credited oy the company to
the contracte Any indectecness to the COMBany
on tAe cantract or any prior withdrasals from
ar partial surrenders of tne Ccontractes.
Pfyotwithstanding the reguirements of this sectians
any deferred annuity contract may provide tnat i f ono
considerations have been received under a contract for a
neriocd of two Full years and the portion of the paid-up

annusty Benefit at maturity on tne plan scipulated in
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the contract arising frem considearations paid prior to
such period would pe less than twenty dolliars montnly.
the company May at its option terminate such cantract Dy
aayment in cash af the then aresent value af such
portion of the paid—up annuity benefity calculated on
the pasis of tne mortality taoles I f anys anad Interest
rate specified in the contract for determinming the o3 d-
Up annuity banefits and 9y sucn payment snall ne
relievad of any furtner abligatiaon under such fontracta
®"icy) The minimum values as specifizd in
subsectians (d)e {2} (F1s (9)e and (i} ofF 4ny
aaid=up annuitys cash surrender or deatn benefits
available under an annuity Zontract shall be based
upan minimum nonforfeiture amounts a5 defined in
thi1s subsection.

"il} With respect to contracts Droviding
for flexihle considerationss the minimum
nonfoarfeiture amopunt at any time at ar prior
to the commancement of any annuity payments
shall be egual ta an accumudlation up to SULCH
time at a rate of interest of 3 per centum per
annun of percentages of the net considerstians
{as hereinafter defined) paid prior to such

timas decreased Dy the sum of:
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“"{i) any prior withdrawals from or
partial surrender of the contract
accumul ated at a rate of interest of 2
per Centum Der annum: and
"{ii} the amount of any indedtecness
to thne company on tne coantracts anclucing
interest due and accrued; angd increased
by any existing additional amgunts
credited by the company to the contracta
"The net considerations for a given contr4acr
yaar Jsed to define the minjmum nanfarfalture
amount snall bpe an amount not lessi thon zero 4ndd
snall be equal to the corresponding gross
considerations credited to the contract during taat
cantract year less an annual contract cnarge of
thirty dollars and less a collection charge of one
dollar an2 twenty-five Cents per consideratian
credited to the cantract during that Contract yedra
The percentages of net considerations shall be &%
per centum of tne net consideratison for the first
cantract year and BT.5 per fentum af the net
considerations for tne second and later cantract
y2arss MNotwithstanding tne grovisions of the

preceding sentances the pDercentage shall 2e &% per
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centum of the portian gof the total net
consideration for any r2newal contract year which
exceeds by not mnore than tws times tne sum of those
partions of the net considerations n all prioar
cantract years for which the percentage wds 65 per
cantuma.

"fd) With respect to Ccontracts providing
for Fixed scheduled considerationss minimum
nonforfeiture amounts shall be calculated an
the assumption that considerations are pard
annually in advance and skall oe defined as
for contraces Wwith flexisiz considerations
which are paid annaally with teo exceptions:

*{i) The portign of the net
cansideration faor the first contract year

to be accumulated shall be the sum of 6%
par centum of the net considerat,on for
the first contract vear plus 22.5
percentum of the excess of the net
cansideration far *the first contract year
aver the lesser aof the net Considerdations
far the second and third contract ¥Yearsa.
®{1i) The annual contract charqge

shall be the lesser of thirty collars or
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10 per centum of ths gross annual
consideratianas
"{3) Artn respect to cantracts providing
for a single considerationys miniAUM
nonfarfeiture amountcs shalil oe detined as for
contracts with flexipla considerations excapt
that thne parcentdge of net consideration used
to determineg the minimum nonforteiture amgunt
shall bHe egual to F0 per cantum and the net
consideratian snall 5e thne gross consideration
less a contract cnarde of seventy=five
dollarsa
"{d) Any paid-up annuity banefit available
under a contract shall pe such that its present
va2lue on ths date annutity payments are to Commence
is at least egual ta the minimum nonfarfeityra
AMaunt on that dare. S5uch aresspe value snall ke
computed using tne mortality tanies if anys annd tne
interast rate specified n che contrace for
determining the minpimum paid—up annuity henefits
guaranteed in the conbracts
"{e)] For contracts which provide Cash
surrender benefitss such cash surrender benefits

available prior to maturity snall not pe less tnan
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the present value as of the date of surrender of
tnat portion of the maturity valuz of the paid-uo
annuity banefit which would be praovided under the
comtract 4t maturity arising from copsideratians
paid pripr to the time of c45n surrgnaer reduced by
tne amount apprapriadate ta reflect any prior
witndramals from aor partial sarrenders of thne
cantract, such present value neing calculatec an
the basis of an interest rate not more than one
percent higher tham the interast rate specified in
the contract for accumulating the neat
cansideratians to determine such maturity wvaluee
decreised by the amount of any i1ndebta2dness to the
company on the contrdacts including interest due and
accrueds and increased by any existing additianal
amounts credited Dy the company to the contrach.
In no event shall any cash surrender benefit be
lagss than the miniomum nonforfel ture amount 4t that
time. The death benafit under such contracecs shatl
he at least equal to the cash surrender banefita
Mify For contrdcts which 00 not provide cash
surrender Denefitse tne present wvalue of any paic-
Up annusty benefit available as a nanforfeiture

Option at any time prior to maturity snall nat be
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less than the present value of that portion of the
maturity vailue of tne paid-up annuity benpefit
provided under the contract arising from
considerdtions paid prior to the time tne cantract
15 surrendared in excnange fors or cnanged tos 3
deferred paid-uD annuitys such present value being
calculated for the aeriod prior =3 the maturity
data 2n tne bkasis of thas interest rate specifien on
the contract fFar accumulating tne nat
considerations to detarmine such maturity walue.
anad increasad by any 2xisting additronal amounts
credited by tne company to th2 contract. For
cantracts which ¢do aot provida any deactn oenefits
prior to the commencement of any annuity caymentss
such present values snall be calculated on the
pmasis of such intarest rate and the mortality rable
specifiac in the contract for detarmining the
maturity value of the paid-up annuity benaetite
Sowevery in no event snall trhe present wvalue aof the
paid—up annuity benefit be lass than the minimum
nonforfeiture amount At tne time.

"{gl For the purpgose of determining the
benefits calculated under subsections [(a) anmd (F]s

in the case of annuity contracts under which an



P
s T

20

election may be made to have annuity Jayments
commence 4t optional maturity datess the maturity
date shall pbe deemed to he the latest date for
which election snall be permitted by the contracts
but shall not bDe deemed to be later than the
anniversary ofF the contractc next following the
annuitant's seventieth Dirtnday or the tentn
anniversary of the contracts whichever is later.

"{h) Any contract whicn dees not provide Ccasn
surrender benafits or does not prowvide death
banafits at least egual te the minomam
nonforfaeiture amount grior to the caommencement of
any annfuity payments s3hall snclude a statement in a
prominent place in the contract tnat such benefits
are not provideda

"{1] Any paid-up annuitys cash surrender or
death benefits available at any times other tndan an
tne contract anniv¥ersary under any contract witn
fixed schedulad considerationss snall be calculateco
Wwith allowance for the lapse of time and the
oayment of any scheduled consideratians beyond the
beginning af the contract yaar 10 which cessatian
of payment of considerations under the contract

DCCUF 5=



21

i) For any contract which providess within
the same contract oy rider or supplemental contract
provisions both annuity benefits and life insurance
benefits that are in excess of the greater of casn
surrender benefits or a return of the gross
considerations with iNterescs the minimum
nantorfesture henefits shall be equal to the sum aof
rthe minimum nonforfeiture Denefits fFar the 4annuity
portign and the minimum nonforfeiture benefitse o f
any« for the tife insurance portion computed as o F
e3cn portion wWere 3 sa2paratoe Contract.

MaLwi ENsStanding the prowisions aof subsections (if}e
{2}s [fls (3)s and [+ )y additional benefits
payabiles (L} in the event af total and permanent
disabilsty; (€] as reversionary annuity or
deferred revers:ionary annuity bemefits; or (3) as
crher policy Denefits additional te Life insurance.
endowment 4and annutty benefits. and coansiderations
for all such atditional benefitss snall be
disregarded in ascertaining tne minimum
nonforfeiture amountss paicd=up 4aNNUitys Cash
surrender and death henefits that mdAay e recuired
by this section. Tne inclusien of such adogitional

senefits stall not pe required 0 any Jald=up
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benafitss unless such additional nenefits T3
saparately would reguire minimum nonforfeirture
AMOUNtSe paid-ud annNuiItys CASH surrander 4nd daath Tais
senefits.

"i{x) Afrer tne effective date 2f the Stanaard Teldt
valuation and Noanfarfajture snendnencs Emer jency
ace of 1978, any company may file with tne T«38

Suparintandeant a 4ritten norice Sf its 2lectian to
comply aith tne provisions 2 *his section atter a
specified cate w«hichn 1% NO Tore than twd Years T«33
aftar such atfective Jatee. AFta2r the fillnyg ut
SUET MOtigday then uDon SUSh SPNacitir2Cc ddtes wigh Tawl
snall ba the aoperative date ot this section for
such Companys this sectron s5hall LHecome gperative
with respect to annuity contrdcts thereafter 1ssued Tatl
Ny Such companys [If a company md4xes no such
elferctions the uberdgive date b opnas sactiun tar Paiel
sJdCch campany shall a8 ta yedrs oftz2r thae eftoctive Tatul
gate of tne Stanadard valuation and vonforfeicure
amendments cmergency aAct aF 1773."a
S5ecs |Ja Section 20 of Chapter ¥ of tne Lt Insurancsa Ta45
acty approwved June 1%, 1334 (44 htate || T8 ZeZs Ly 52C.

I5=T21) is anenged t3 read as Follows: T aiet
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wiEl, 204 WHEN &ACTuUaL PREMIUM FOR LIFE POLICY IS
LESS THan VALUATION NET PREMIUM.

*"If in any contract year the gross premnium charged by
any life insurance company on any policy or contract 15 less
than the w3aluation net pgremium for the polily or coantract
calculated by the method used in calculating the reserve
theraagn but using the minimum valuation standards of
nortality and rate of interests Tthe Ainimua reserve regquired
for such policy or contracrt shall be the greater of either
tne reserve calculated accarding to the martality tables
rate aof interests and method actually used for such policy
nf contracty or the reserve calculated by tha netnhnoad
actually used for such policy or contract nur using the
min«mum standaras of mortality and rate of interast and
replacing the valuation net premium by the actual gross
premium in each contract year for «fmich the valuation net
Aramiam axcecds the actual qross opremiumes".

52Ce ll= This act snall take effect as provided far
acts of the Council of tne District of Columpia in section
602(c){l) of tne District of Columpia Self-Government and

Governmental R20rganization Act.
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