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AN ACT

                              

IN THE COUNCIL OF THE DISTRICT OF COLUMBIA

________________________

To amend section 47-1803.02 of the District of Columbia Official Code to clarify the exclusion
from gross income of income distributions from unincorporated businesses and S
corporations.

BE IT ENACTED BY THE COUNCIL OF THE DISTRICT OF COLUMBIA, That this
act may be cited as the “Computation of Gross Income Clarification Act of 2010”.

Sec. 2.  Section 47-1803.02(a)(2) of the District of Columbia Official Code is amended
as follows:

(a)  Subparagraph (D) is amended to read as follows:
“(D)  In the case of any person entitled to the distributive share of a trade

or business net income that is from an unincorporated business as defined in § 47-1808.01, an
amount equal to the pro rata distributive share, to the extent that portion of the distributive share
so excluded is directly or indirectly reported by and taxed against any person under the
provisions of this chapter.”.

(b)  Subparagraph (P) is amended to read as follows:
“(P)  In the case of any person entitled to a share in the income of any

corporation which is an S corporation as defined in section 1361(a) of the Internal Revenue
Code of 1986, an amount equal to the pro rata share of the income, to the extent that the portion
of the income so excluded is directly or indirectly reported by and taxed against any person
under the provisions of this chapter.”.

Sec. 3.  Applicability.
Section 2 shall apply as of January 1, 2010.
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Sec. 4.  Fiscal impact statement.
The Council adopts the fiscal impact statement in the committee report as the fiscal

impact statement required by section 602(c)(3) of the District of Columbia Home Rule Act,
approved December 24, 1973 (87 Stat. 813; D.C. Official Code § 1-206.02(c)(3)).

Sec. 5.  Effective date.
This act shall take effect following approval by the Mayor (or in the event of veto by the

Mayor, action by the Council to override the veto), a 30-day period of Congressional review as
provided in section 602(c)(1) of the District of Columbia Home Rule Act, approved December
24, 1973 (87 Stat. 813; D.C. Official Code § 1-206.02(c)(1)), and publication in the District of
Columbia Register.
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